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Abstract

The Reciprocal Trade Policy of the Second
Trump Administration and the Republic of
Korea's Strategic Response

Kunsik Hong
(Institute for National Security Strategy)

The second Trump administration has reinforced its “America First” agenda by actively
utilizing tariffs and trade renegotiations as key instruments of trade policy. Moving beyond
the traditional concept of reciprocity based on mutual market openness under the
multilateral trading system, Washington has increasingly linked access to the U.S. market
with tariff measures to encourage policy adjustments, expanded investment in the United
States, and stronger supply chain cooperation from partner countries. To implement this
approach, the administration has relied on multiple trade mechanisms, including the
International Emergency Economic Powers Act (IEEPA), Section 301 of the Trade Act, and
Section 232 of the Trade Expansion Act, while strengthening trade policies centered on
economic security.

These shifts in the global trade environment present both opportunities and risks for the
Republic of Korea. South Korea has emerged as a major partner in U.S.-led supply chain
strategies in advanced industries such as semiconductors, batteries, shipbuilding, and
electric vehicles. Seoul is expected to play an increasingly important role in the restructuring
of global supply chains and economic security cooperation with the United States. At the
same time, South Korea's growing trade surplus with the United States and concerns
regarding excess production capacity in certain industries may increase its exposure to
future U.S. trade regulations and policy adjustments.

Accordingly, the Republic of Korea needs to establish a more systematic and integrated
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response framework linking economic security and trade strategy. Seoul should continue
to share objective data on industrial subsidies and supply chain structures with U.S.
authorities while diversifying sources of critical raw materials and intermediate goods to
reduce supply chain risks. In addition, the South Korean government should strengthen
cooperation among government agencies, businesses, and experts to improve its capacity
to respond to a broad range of trade issues, including Section 301 investigations, supply
chain regulations, and investment negotiations.

The study concludes that the second Trump administration’s reciprocal trade policy is not
merely a temporary protectionist measure but part of a broader transition toward a security-
oriented trade order. In response, the Republic of Korea will need to pursue a balanced
strategy that combines closer economic security cooperation with the United States and

greater strategic autonomy through diversified trade and supply chain partnerships.

Keywords: Trump, Reciprocal Trade, Economic Security, Supply Chain, Strategic Autonomy,

U.S.-China Strategic Competition
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