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Abstract

Geoeconomic Implications of the 2026 Iran War and
South Korea's Economic Security Response Strategy

Kunsik Hong
(Institute for National Security Strategy)

The military operation launched by the United States and Israel against Iran on February 28,
2026, has evolved beyond a regional conflict into a broader Iran war with significant
implications for global energy, financial, and logistics systems. The ongoing war highlights
the growing interconnectedness between energy supply chains, strategic maritime
chokepoints, international financial systems, and competition in advanced industries. In
particular, the Strait of Hormuz functions not only as a critical route for global crude oil and
LNG transportation, but also as a key transit corridor for strategic materials essential to
semiconductor manufacturing, petrochemicals, and agricultural production. As a result,
instability in the Strait has intensified global supply chain risks and increased transportation
and energy costs worldwide.

At the same time, strategic competition between the United States and China has expanded
into energy, semiconductors, artificial intelligence (Al), and critical mineral supply chains,
making the Middle East an increasingly important arena of economic security competition.
Some analyses suggest that the U.S. approach toward Iran is partially linked to broader
strategic objectives, including maintaining influence over global energy supply networks
and increasing strategic cost pressures on China’s energy-dependent industries. However,
such interpretations remain subject to debate and require continued observation as
geopolitical and market conditions evolve.

For South Korea, which possesses a highly trade-dependent and manufacturing—oriented
economy with significant reliance on Middle Eastern energy imports, the Iran war presents

substantial external vulnerabilities. Rising global energy prices and exchange rate volatility
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have increased inflationary pressure and industrial costs, while disruptions in strategic
materials such as helium and ammonia could negatively affect semiconductor, battery, and
advanced manufacturing industries. In response, South Korea must strengthen long—term
economic security strategies through diversification of energy and critical mineral supply
chains, enhancement of maritime logistics resilience, and reinforcement of financial and
monetary stability. In addition, it will be necessary to pursue energy diversification through
SMRs and renewable energy, while simultaneously enhancing strategic autonomy through
pragmatic diplomacy and balanced economic security cooperation amid intensifying U.S.—

China competition.

Keywords: Economic Security, Iran, Weaponization of Chokepoints, Resilience, Strategic

Autonomy
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